
ST. CHARLES POLICE PENSION FUND 
211 North Riverside A venue 

St. Charles, Illinois 6017 4 

MEETING MINUTES 
Wednesday, June 4, 2014 

11:00 a.m.- St. Charles Police Department 

1. President Beam called to order the Regular Meeting of the St. Charles Police Pension Board at 11:01 
a.m. 

2. ROLLCALL 

Members Present: Timothy Beam, President; Michael Griesbaum, Secretary; Chris Minick, Finance 
Director (arrived 11 :06 a.m.); and Warren Drewes, City Treasurer 

Members Absent: Dave J annusch, Trustee 

Guests: Attorney Rick Reimer, Reimer & Karlson; Jon Willhite, UBS 

3. APPROVE PREVIOUS MEETING MINUTES 

Motion: 
Maker: 
Second: 
Voice Vote: 

Motion: 
Maker: 
Second: 
Voice Vote: 

To approve the minutes ofthe March 5, 2014 regular meeting as presented 
Drewes 
Griesbaum 
3 Ayes, 0 Nays, 2 Absent. All in favor. Motion carried. 

To approve the minutes of the March 13, 2014 special meeting as presented 
Drewes 
Griesbaum 
3 Ayes, 0 Nays, 2 Absent. All in favor. Motion carried. 

4. INVESTMENT ACTIVITIES 

Total portfolio is currently $29,434,801; which is up 3% for the quarter and 8.86% since inception with the 
benchmark at 1.47% for the quarter and 9.10% since inception. Total Large Cap is up 1.79% for the 
quarter but up 15.27% since inception. Total US SMID is up 2.04% for the quarter and 18.67% since 
inception. International is down -0.16% for the quarter and up 10.54% since inception. Global Equity is up 
0.85% for the quarter and 0.85% YTD. Fixed Income is up 2.21% with the benchmark up 0.64%. Total 
Alternative Investments is up 2.42% and Total Hybrid Securities is up 6.56% for the quarter. Total Equity 
Diversifiers is up 7.27% for the quarter with Total Core Equity up 6.55% and Total Real Asset/Infra up 
8.74%. Willhite gave a brief overview of the individual money managers and their results. It was noted 
that the MLP managers as well as the real estate managers are doing very well. 

Willhite stated that the net dollar weighted returns are going to be a required reporting for GASB 67 & 68. 
Discussions are being held with the City of St. Charles to make sure that policies are in place and reporting 
is accurate. Discussions continued on how dollar weighted returns are reported. Willhite reviewed the 
portfolio's up and down capture ratio. The portfolio, since inception, has captured 91.67% of the up market 
and 84.72% of the down, which is a good ratio. The portfolio is getting 1.49% for every 1% of risk being 
taken with the benchmark getting 1.35%. Willhite stated that this is a very efficient portfolio. 
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As the Fund should be receiving a tax levy very soon. It was recommended that the Board does not 
rebalance at this time but give UBS the authority to rebalance, within the IPS guidelines, once the monies 
are received. Willhite will work with Minick on the numbers. The changes and adjustments would then be 
ratified at the next meeting. 

Motion: 

Maker: 
Second: 
Roll Call: 

To authorize Chris Minick to invest the property tax levies received and to authorize him 
discretion to work with John Willhite to rebalance with the IPS guidelines. 
Drewes 
Griesbaum 
Griesbaum- Aye, Minick- Aye, Drewes- Aye, Beam - Aye. 4 Ayes. 0 Nays. 1 Absent. 
All in favor. Motion canied. 

Several articles were included in the handout. These articles talk about manager skill and manager luck. 
There are also a11icles on issues happening focusing on fixed income. This can give the members some 
insight on how to manage their fixed income investments in a rising interest rate market. 

Motion: 
Maker: 
Second: 
Voice Vote: 

To accept the quarterly consultant report as presented. 
Minick 
Drewes 
4 Ayes. 0 Nays. 1 Absent. All in favor. Motion canied. 

Willhite stated that they would like to review the IPS as needed but no later than March 2015. The 
December meeting might be a good time for this. A review of the asset allocations should be done in 2016 
and the cash flow and rebalancing policies should be looked at before the 2015 COLA increases. Willhite 
further stated that all newly approved contracts have been signed and filed with the IDOl. 

5. OLD BUSINESS 

A. Approve Election Results - Beam reported that there were no additional nominations for the active 
trustee member (Beam). For the retiree trustee member: Dave Jannusch and Danell Rogers were both 
nominated. An email from Danell Rogers was received indicating that he is not interested in the 
position. This email will be kept on file. 

Motion: To cet1ity the election of Tim Beam and Dave Jannusch for a 2-year term by 
acclamation. 

Maker: Drewes 
Second: Minick 
Voice Vote: 4 Ayes, 0 Nays, 1 Absent. All in favor. Motion canied. 

B. Election of Board Officers 
Motion: 
Maker: 
Second: 
Voice Vote: 

To maintain the existing slate of officers. 
Drewes 
Minick 
4 Ayes, 0 Nays, 1 Absent. All in favor. Motion canied. 

Existing slate of officers is as follows: President, Tim Beam; Vice President, Dave Jannusch; 
Secretary, Mike Griesbaum; and Assistant Secretary, Chris Minick. 



St. Charles Police Pension Board 
Regular Meeting Minutes 

3. June 4, 2014 

Attorney Reimer inquired if the Board would like to update their current rules and regulations. These 
rules and regulations were updated approximately three (3) years ago. A copy of these rules and 
regulations will be sent to the Board members. 

6. ACCOUNTANT'S REPORT/PRESENTATION AND APPROVAL OF BILLS FOR 
DISBURSEMENT. 

Motion: 

Maker: 
Second: 
Roll Call: 

To approve bills for disbursement as presented in Addendum A dated 06/04/2014 in the 
amount of$117,715.69. 
Drewes 
Griesbaum 
Minick- Aye, Drewes- Aye, Beam- Aye, Griesbaum- Aye. 4 Ayes, 0 Nays, 1 Absent. 
All in favor. Motion carried. 

7. APPLICATIONS FOR MEMBERSHIP 

None. 

8. APPLICATIONS FOR BENEFITS 

A. Disability Application/Hearing - Beam reported that a disability hearing was originally scheduled for 
May 22, 2014 for Joe Cicci. This hearing has been continued with a date to be determined. He also 
indicated that he would be withdrawing his application, however, to date, no documentation has been 
received reference the withdraw. Beam will contact Cicci for the current status. 

Motion: To table the application for benefits and disability hearing of Joe Cicci until such time 
as he notifies the Board as to what he wants to do. 

Maker: Griesbaum 
Second: Minick 
Voice Vote: 4 Ayes, 0 Nays, 1 Absent. All in favor. Motion carried. 

B. See Item A. 

C. Discuss/ Approve Electronic Transfer for Retiree Health Insurance - Beam reported that every month, 
they have to sign a check from the City for the retiree health insurance. To simply matters, he would 
like to set up an ACH at the Harris Bank to cover this. 

Motion: 

Maker: 
Second: 
Roll Call: 

To authorize an ACH for payment from Harris Bank to the City of St. Charles for 
retiree health insurance. 
Drewes 
Griesbaum 
Griesbaum- Aye, Drewes - Aye, Minick - Aye, Beam - Aye. 4 Aye, 0 Nays, 1 
Absent. All in favor. Motion carried. 

D. Discuss/Approve Transfer of Credited Service/Benefits for Lucas Sopcak to Palatine Police 
Department - Beam rep01ied that they were presented with a request for transfer of creditable service 
for Lucas Sopcak from the St. Charles Fund to the Palatine Police Pension Fund. Looking to transfer 2 
years and 2 months. This calculated to $38,228.10. A certified check was forwarded to the Palatine 
Police Department on May 14, 2014. 



St. Charles Police Pension Board 
Regular Meeting Minutes 

4. June 4, 2014 

E. Required Annual Physicals - Kern is due in October and Gilbeti will be turning 50 in July so he will 
not require an annual physical. Recommended that the annual medical exam for Kem be on the 
September agenda. Griesbaum inquired if an individual with a psychological disability is able to hold 
a FOlD card. Reimer stated that individuals who have been hospitalized for psychological treatment 
are not eligible to hold a FOlD. As far as the Training and Standards Board and the ISP are concerned 
for the FOlD, the individual must have been hospitalized. For the IROCC, Illinois Retired Officer 
Concealed Carry, an individual cannot qualify if they are out on a psych disability. If the Board 
desires, they may send a decision order with a cover letter in all disability cases to the ISP and let them 
decide. Discussion continued on the requirements for IROCC. 

9. ATTORNEY'S REPORT 

Reimer distributed their latest newsletter for the Board's review. The Illinois Senate was the only 
governing body that addressed anything related to pension reform. The only result that came out was an 
expanded investment authority and adding a 6th member to a Board, both police and fire. The next thing 
that will happen is the veto session and movement is not expected on these issues. Reamer further noted 
that no action has been taken to freeze COLA's. 

Griesbaum inquired as to the status of furlough time being counted as good time. Reimer stated that 
furlough time over 30 days is not considered good time but is under 30 days. Furlough time is defined as 
"lay-off' time required by the municipality during an economic crisis. Non-paid discipline time is not 
considered a furlough and therefore not good time. For example, in order for an officer that was 
disciplined for 44 days to receive the full years of service and max out at 30 years of credible service, they 
would have to work an additional44 days to obtain the full 30 years. Again, discipline time is not furlough 
time. 

10. NEW BUSINESS 

A. Annual Filing of Statement of Economic Interest - All trustees must file this statement with the Kane 
County Clerk. This filing may be accomplished on line. Deadline for filing was 05/01/2014. For those 
trustees who have not filed to date, they may go to the website of the Kane County Clerk to do so. This 
should be done as soon as possible. 

B. Authorize Preparation of Annual DOl Report (Selection of Security Advisor) - Beam stated that the 
DOl Repmi for 2013 has already been filed. The current report is not due until the end of October. 
Reimer stated that the IDOl is requesting that someone be designated as the Security Advisor, 
someone who has access to the records and can do filings. Beam reported that the Finance Department 
has requested that someone in their department be that designee in order to complete the DOl report in 
a timely manner. 

Motion: To appoint Jill Ghiotto as the Security Advisor for police pension purposes with the 
Illinois Department of Insurance. 

Maker: Drewes 
Second: Griesbaum 
Voice Vote: 4 Ayes, 0 Nays, 1 Absent. All in favor. Motion carried. 

Beam will file the necessary paperwork. 

C. Selection of Independent Actuarial - Minick reported that, the City of St. Charles hires an actuarial, 
typically Tim Sharpe, as part of the City's audit each year. The actuarial report should be available for 
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the September meeting. This report gives a recommendation on the amount of the tax levy the Board 
should request of the City. Minick inquired if the Board wished to obtain their own actuarial. 
Currently, the City pays for Sharpe's fees. After a brief discussion, the Board decided not to hire an 
independent actuarial. 

D. RFP Presentations- The Board is required by State Statute to obtain Requests For Proposals for Fund 
Consultant every five (5) years. RFP's were sent out and four (4) proposals were received. As only one 
firm was represented, the Board took a break to contact the other bidders. 

Break 11:58 a.m. 
Return 12:07 p.m. 

Proposals were received from Jon Willhite, UBS; Sawyer Falduto & John Falduto; Craig Larsen, AHC 
Advisors; and Mitchell, Vaught & Taylor. As Jon Willhite, UBS was the only firm represented, he 
gave a short presentation on the services UBS offers. It should be noted that Willhite is the current 
Fund Consultant. After this presentation, the Board held a brief discussion. Due to the fact that no 
other firm was represented and one proposal actually referred to a different department, the members 
decided that they would stay with UBS. Minick voiced that he would like to meet with the other 
bidders as there appeared to be some confusion with their absence. Discussion continued. 

Motion: 

Maker: 
Second: 
Roll Call: 

To accept the proposal of Jon Willhite & UBS and enter into a 5-year agreement 
pending review of the contract from the Board's attorney. 
Drewes 
Griesbaum 
Griesbaum - Aye, Minick -Nay, Drewes - Aye, Beam - Aye. 3 Ayes, 1 Nay, 1 
Absent. Motion carried. 

Minick stated that he voted no only because no other firm was represented. 

11. MATTERS FROM THE PUBLIC 

None 

12. ADJOURNMENT 

There being no further business, a motion was made by Drewes to adjourn the meeting at 1:00 p.m. 
Seconded by Griesbaum. Voice Vote. 4 Ayes, 0 Nays, 1 Absent. All in favor. Motion carried. 

The meeting was adjourned at 1:00 p.m. Due to trustee fiduciary training being held on Wednesday, 
September 3, 2014, the next regular meeting will be held on Thursday, September 4, 2014 at 11:00 a.m. 

Re~ted,~ 

President b 
~ I! 
ecretary 



61312013 

Manager/Fund Balance 
AliiiB'!ia Sost19tr $1,031,427 

Ciiambrldge Finan&! $971,860 
€8mbiBrtCV $903,933 

DaVis _.New Yorlc LCV $814,598 
SPDR S&P 500 ETF (SPY) $0 

Total US Large Cap $3,721,818 
~ Ga~/ S/1/D Growth $875,076 

Anchor Capital Focused Value $1,261,060 
Vanguard Extended Mkt ETF (VXF) $941.619 

Total US Small/Mid Cap $3,on,755 
ThomPI/iP Inti Val $963,022 

Columbia lnt'l Acorn $1,201,181 
First Eagle Overseas Fund $638,043 
Glovis/a Emerging Markets $1 ,215,876 

Total International Mkts $4,018,122 
Stonebridge Advisors Preferred Sec $1,913,091 

New Convertible Mgr (C\W) $0 
Tortoise Cap Adv MLP $816,785 

FAMCO MLPs $873,247 
New REIT Mgr (RWR) $0 

Total Equity Diversifiers $3,603,123 
New EM Debt Mgr (EMLCJ $0 

New FRN ETF (BKLN) $0 

Total Fixed Income Diversifiers $0 
PIMCO All Asset All Authority Fund $1,546,533 

New Tactical Mgr (CVY) $0 

Total Opportunistic TAA $1,546,533 
C.S. McKee Core Bond $6,359,498 

Pacific Income Advisors $5,685,827 
UBS Cash Account $32 

Total G/C Fixed Income $12,045,357 
New Stable Value Mgr (Hold) $0 

Total Stable Value $0 

Total Managed Portfolio Value: $28,012,708 
cash ~P!Usi(OetlcltJ : NIA 

Statutory Fixed Income/Cash: 44.1% 

Rebalancing Worksheet 
61412013 

StCharles Police Pension Fund 

IPS IPS Range Current% IPS Rebalance Proposed 
Target% +or- of Managed Violation? Needed Correction 

3,7% ($1,031,427) 
3.5% ($971 ,860) 
3.2% ($903,933) 
2.9% ($814,598) 
0.0% $1,500,000 

5.0% 3.5% 13.3% YES ($2,321 ,000) ($2,221 ,818) 
3,1% ($875,076) 
4.5% ($100,000) 
3.4% 

7.5% 2.5% 11.0% YES ($977 .000) ($975,076) 
3.4% ($963,022) 
4.3% 
2.3% 

S-"" 4.3% $1,050,000 
15.0% 4.5% 14.3% NO $184,000 $86,978 

4 0% 6.8"/o 
6.0% 0.0% $1,400,000 
40% 2.9% ($250,000) 

3.1% ($250,000) 
7.5% 0.0% $1 ,500.000 

21.5% 7.0% 12.9% YES $2,420.000 $2 ,400,000 
30% 0.0% $850,000 
30% 0.0% $850.000 

6.0% 2.5% 0.0% YES $1.681,000 $1,700,000 
5,5% 
0.0% $1,250,000 

10.0% 2.5% 5.5% YES $1,255.000 $1,250,000 
22.7% ($1.120,000) 
20.3% ($1 , 120,000) 
0.0% 

25.0% 55.0% 43.0% NO ($5,042,000) ($2 ,240.000) 
0.0% 

10.0% 5.0% 0.0% YES $2,801 ,000 $0 
100.0% 100.0% $84 

~ 
-ETFs will be used in new asset classes until a long-term manager or 
fund is selected. 

Cash 
Balance 
$28,938 
$21 ,858 
$87,385 

$138,181 
$54,688 

$102,504 
$1,525 

$158,717 

$12,648 

$12,648 
$92,622 

$26,147 
$3,268 

$0 

$0 

$0 

$0 

$0 
1.11% 

The information and statistical data contained herein have been obtained from sources we believe reliable but are in no way warranted by us as to accuracy or 

completeness This report is intended to be an analysis and should not be relied upon for accuracy unless it conforms with the official records of the firm. Accordingly, you should 

rely on the monthly statement as the official record of your valued UBS Financial Services, Inc account. 

New Balance New% Mgr Fee 

0.0% 0.40% 
0.0% 0.35% 
0.0% 0.45% 
0.0% 090% 
5.4% 0.09% 

$1 ,500,000 5.4% 
0.0"/o 0.50% 
4.1% 0.80% 
3.4% 0.14% 

$2,102,679 7.5% 
0.0% 0,99% 
4.3% 0.93% 
2.3% 1.17% 
8.1% 0,75% 

$4,105,100 14.7% 
6.8% 0.40% 
5.0"/o 0.40% 
2.0% 0,85% 
2.2% 0.75% 
5.4% 0.25% 

$6,003,123 21.4% 
3.0% 0.47% 
3.0"/o 0,66% 

$1,700,000 6.1% 
5.5% 1.63% 

4.5% 0.60% 

$2,796,633 10.0% 
18.7% 0.35% 
16.3% 0,30% 

0.0% 0.00% 

$9,805,367 35.0% 
0.0% 0.00% 

$0 0.0% 
$2.8,012,792 100.0% 

I New FUCash: 36.1%1 

Management Fee: 
Current: 0.56% 
Proposed: 0.53% 



Shimp, Cheryl 

From: 
Sent: 

cmin ick@stcharlesil .gov 
Tuesday, July 01, 2014 11 :30 AM 

To: tbeam@stcharlesil.gov; djannusch@sbcglobal.net; mgriesbaum@stcharlesil.gov; 
wjd rewes@gmail.com 

Cc: Shimp, Cheryl 
Subject: Fw: UBS Transfers 
Attachments: StCharles Police Rebalancing Policy June 2014.pdf 

Good morning. 

Pursuant to the motion and direction from the last Police Pension Board Meeting, Jon has suggested various re­
allocations of investments as reflected on the attached rebalancing worksheet. I have directed Jon to make the necessary 
changes to achieve the rebalancing as reflected. Please advise if you have any questions. 

Christopher Minick 1 1 Ji: ': r; il> ' 1 'i i : ~ :: ; ~ · .n 
J 1: i'.;i, rin : ~r t.!.-__ ;t : :~! t ~i·~ ,qit~· ~ :., 11 l) ; )! / J; J'i>·,·· t 

I ,, 
' 1'. ! 

Cnv OF ST CHAIH.ES, lLLI~OIS 
-----Forwarded by Cllristopher Minick/FN/COSC on 07/01/2014 11:24 AM-----

FiOIT' 

To· 
Cc 
Dut(' 
Sllbject· 

Christopher Minick/FN/COSC 
<joseph.christianson@ubs.com>. 
jon.willhite@ubs.com 

07/01/2014 10:31 AM 
RE: UBS Transfers 

Jon and Joe: 

As we discussed on our call this morning, the rebalancing worksheets for the Police and Fire Pension Funds of the City of 
St Charles look good ,and I approve the reallocation of funds as proposed on the sheets as well as the re-investment of 
the dividends from the ETF's as we discussed. 

If you need further information or have any questions, please let me know. Thanks 

ChristopherMinick ! J:, __ ,,: "r•i · :,· 
:) L 1 \ll~:ll il ;_ ~l !t~ ~ ! , : ;L ; , ~-l d :l( -; 1 , ; :i f'-;~ i j /1: j qg ": 
p j \ () ~ l( ~ , { ; , \ ( f :· , / / r; " 1_' { ·, j j .~ ) • I , , I,', : , / I ( ;!: ,i ; / 

CrTY OF STCHARLES, ILLlNOIS 

F r orn <joseph.christianson@ubs.com> 
To: <jon.willhite@ubs.com>, <cminick@stcharlesil.gov> , 

1 



Manager/Fund 
SPDR S&P 500 ETF (SPY) 

Total US Large Cap 
Vanguard Extended Mkt ETF (VXF) 

Total US Small/Mid Cap 
Columbia lnt'l Acorn 

First Eagle Overseas Fund 
Glovista Emerging Markets 

iShares MSCI Emrg Mkt ETF (EEM) 
Total International Mkts 

Stonebridge Advisors Preferred Sec 
Miller Convertible Securities Fund 

Tortoise Cap Adv MLP 
FAMCOMLPs 

Chilton REITSMA 
Total Equity Diversifiers 

TCW Emerging Market Income Fund 
First Trust Senior Loan ETF (FTSL) 

Total Fixed Income Diversifiers 
PIMCO All Asset All Authority Fund 

Guggenheim Multi-Asset ETF (CVY) 

Total Opportunistic TAA 
C. S. McKee Core Bond 

Pacific Income Advisors 
UBS Cash Account 

Total G/C Fixed Income 

Total Managed Portfolio Value: 
l;asn :surplus/(Uetlclt) : 

Statutory Fixed Income/Cash: 

6/29/2014 

Balance 
$1,769, 163 

$1,769,163 
$2,225,597 

$2,225,597 
$1,373,082 
$707,035 

$1 ,571,348 
$900,340 

$4,551,805 
$1, 266,590 
$1 ,734,256 
$789,338 
$725,072 

$2,414,395 
$6,929,652 

$882,130 
$841,018 

$1,723,147 
$1,522,410 
$1 ,430,188 

$2,952,598 
$5,217,676 
$4,548,762 
$367,423 

$10,133,862 

$30,285,823 
NIA 

34.0% 

Rebalancing Worksheet 
613012014 

StCharles Police Pension Fund 

IPS IPS Range Current% 
Target% +or- of Managed 

5.8% 
5.0% 3.5% 5.8% 

7.3% 

7.5% 2.5% 7.3% 
6.0% 4.5% 

2.3% 
9.0% 5.2% 

3.0% 
15.0% 4 .5% 15.0% 

4.0% 4.2% 
60% 5.7% 
4.0% 2.6% 

2.4% 
7.5% 8.0% 

21.5% 7.0% 22.9% 
3,0% 2.9% 
3.0% 2.8% 

6.0% 2.5% 5.7% 
5.0% 
4.7% 

10.0% 2.5% 9.7% 
17.2% 
15.0% 
1.2% 

35.0% 55.0% 33.5% 
100.0% 100.0% 

1 ..... 

IPS Rebalance Proposed Cash 
Violation? Needed Correction Balance 

($100,000) $17,553 
NO ($255,000) ($100,000) $17,553 

$495 
NO $46,000 $0 $495 

$44 
$289 

$26,819 
$958 

NO ($9 ,000) $0 $27,152 
$50,465 
$13,827 

($100,000) $16,235 
($100,000) $3,960 

$16,242 
NO ($418,000) ($200,000) $100,729 

$1,059 
$6.138 

NO $94,000 $0 $7,197 
$623 

$18,468 

NO $76,000 $0 $18,468 

$660,000 
($360,000) 

NO $466,000 $300,000 $0 
$0 057% 

The information and statistical data contained herein have been obtained from sources we believe reliable but are in no way warranted by us as to accuracy or 

completeness. This report is intended to be an analysis and should not be relied upon for accuracy unless it conforms with the official records of the firm. Accordingly, you should 

rely on the monthly statement as the official record of your valued UBS Financial Services, Inc. account. 

New Balance New% 

5.5% 
$1 ,669,163 5.5% 

7.3% 
$2,225,597 7.3% 

4.5% 
2.3% 
5.2% 
3.0% 

$4,551 ,805 15.0% 
4.2% 
5.7% 
2.3% 
2.1% 
8.0% 

$6,729,652 22.2% 
2.9% 
2.8% 

$1,723,147 5.7% 
5.0% 

R 4.7% 

$2,952,598 9.7% 
17.2% 
17.2% 
0.0% 

$10,433,862 34.5% 
$30,285,823 100.0% 

!New FI/Cash: 35.0%1 



CITY OF ST CHARLES 

6/4/2014 EXPENDITURE APPROVAL LIST- DISTRIBUTION 3/1/2014 - 6/4/2014 

PO 

VENDOR VENDOR NAME NUMBER ACCT UNIT ACCOUNT AMOUNT DATE INVOICE DESCRIPTION 
1162 ILLINOIS STATE TREASURER 

400300 55245 5,595.68 05/16/2014 F67304 FY 2015 DOl COMPLIANCE FE 

5,595.68 1162 ILLINOIS STATE TREASURER 

1233 INSPE ASSOCIATES L TO 

400300 54399 1,872.00 03/06/2014 43852 CONSULT ANT RECORDS 

1,872.00 1233 INSPE ASSOCIATES L TO 

2212 CITY OF STCHARLES 

400900 20120 6,636.91 03/21/2014 MEBN1403251 01600300 Retiree Benefits 

400900 20120 6,636.91 04/23/2014 MEBN 140425130402300 Retiree Benefits 

400900 20120 6,862.87 05/21 /2014 MEBN140521115004300 Retiree Benefits 

20,136.69 2212 CITY OF ST CHARLES 

2638 INTERNAL REVENUE SERVICE 

400900 20107 14,459.20 03/24/2014 032414 FEDERAL TAX PAYMENT 

400900 20107 14,459.20 04/24/2014 042414 POLICE PEN FEDERAL TAXE~ 

400900 20107 14,459.20 05/22/2014 052214 FEDERAL TAX PAYMENT 

43,377.60 2638 INTERNAL REVENUE SERVICE 

2927 CHERYL A SHIMP 

400300 54399 100.00 03/06/2014 21041 TRANSCRIPTION MINUTES Dl 

400300 54399 100.00 05/30/2014 21042 TRANSCRIPTION MINUTES 

200.00 2927 CHERYL A SHIMP 

2928 REIMER & KARLSON LLC 

400300 54110 1,845.27 04/03/2014 2281-18103 LEGAL SERVICES FEB 2014 

400300 54110 737.50 04/30/2014 2281-1 8196 LEGAL SERVICES MAR 2014 

400300 54110 946.31 05/29/2014 2281-18283 LEGAL SERVICES APRIL 2014 

3,529.08 2928 REIMER & KARLSON LLC 

2940 GREG G KIESEWETTER 

400300 54360 3,773.00 04/03/2014 209 LIABIL TIY POLICE PENSION 

3,773.00 2940 GREG G KIESEWETTER 



PO 

VENDOR VENDOR NAME NUMBER ACCT UNIT ACCOUNT AMOUNT DATE INVOICE DESCRIPTION 
99900035: IRS 

400900 20107 1,056.54 05/08/2014 043014 2012 945 CORRECTION 

2 400999 47199 -53.00 05/08/2014 043014 2012 945 CORRECTION 

1,003.54 999000352 IRS 

999000351 PALATINE POLICE PENSION BOARD 

400300 51116 38,228.10 05/16/2014 051614 SOPCAK SERICE TRANSFER 

38,228.10 999000358 PALATINE POLICE PENSION BOARD 

Grand Total: 117,715.69 

2 





Please contact your UBS Institutional Consultant if you have any questions regarding this report, if your financial situation, individual
needs or investment objectives have changed, or if you would like to initiate or modify any investment restrictions on this account.
Please note that you are also required to inform your Institutional Consultant, directly, of any changes in your financial condition,
investment objectives or investment restrictions on your account.


Rule 204-3 under the Investment Advisers Act of 1940 requires that we make an annual offer to clients to send to them, without
charge, a written disclosure statement meeting the requirements of such rule. We will be glad to send you a copy of such statement to
you upon your written request.


Prepared for:
St. Charles Police Pension Fund
June 2, 2014


Prepared by:


                           Investment Performance


                           Period Ending March 31, 2014


St. Charles Police Composite Portfolio


Willhite Institutional Consulting Group
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 12/2013  03/2014
Market Net Cash Investment Market Actual Target 


Inception Value Flows Gain/Loss Value Allocation Allocation QTR YTD 1 Yr 2 Yr Inception


Total Portfolio 06/30/2009 $28,256,261 -$87,543 $747,480 $28,916,197 100.00% 100.00% 2.96% 2.96% 6.83% 7.47% 8.86%
Policy Index 1.47% 1.47% 8.09% 7.84% 9.10%
Composite Benchmark Policy Index 1.78% 1.78% 6.37% 6.89% 8.58%


Global Equity
US Large Cap


US Large Cap Growth
   SP500 SPDR 07/11/2013 $1,657,189 $0 $27,682 $1,684,871 5.83% 5.00% 1.79% 1.79% 13.20%
   S&P 500 Index 1.81% 1.81% 21.86% 17.84% 12.68%


Total US Large Cap 06/30/2009 $1,659,608 -$2,419 $27,682 $1,684,871 5.83% 5.00% 1.79% 1.79% 22.67% 17.77% 15.27%
S&P 500 Index 1.81% 1.81% 21.86% 17.84% 18.64%


US SMID
US SMID Value
   Vanguard Extended Mkt 03/13/2013 $1,116,775 $1,000,000 $49,146 $2,165,921 7.49% 7.50% 1.11% 1.11% 23.85% 23.85%
   Russell 2500 2.30% 2.30% 24.01% 20.83% 24.01%


US SMID CORE
Total US SMID 06/30/2009 $2,408,116 -$276,878 $34,683 $2,165,921 7.49% 7.50% 2.04% 2.04% 21.58% 17.18% 18.67%


Russell 2500 2.30% 2.30% 24.01% 20.83% 21.99%
International


International Developed Markets
   First Eagle Overseas Fund 06/30/2009 $663,277 $0 $24,607 $687,884 2.38% 3.00% 3.76% 3.76% 11.82% 10.44% 12.08%
   MSCI Gross EAFE 0.77% 0.77% 18.06% 14.89% 11.95%


   Columbia Acorn Int'l Fund 06/30/2009 $1,290,498 $0 $22,843 $1,313,341 4.54% 3.00% 1.89% 1.89% 15.29% 14.24% 14.43%
   MSCI Gross EAFE 0.77% 0.77% 18.06% 14.89% 11.95%
Total International Developed Markets 06/30/2009 $1,953,776 $0 $47,449 $2,001,225 6.92% 6.00% 2.52% 2.52% 13.06% 11.48% 12.37%
International Emerging Markets
   Glovista Investments 01/20/2012 $2,348,950 -$750,000 -$110,888 $1,488,062 5.15% 4.50% -3.88% -3.88% -1.42% -0.63% 0.99%
   MSCI Emerg Mkts Free -0.37% -0.37% -1.07% 0.60% 1.70%


   iShares EEM 01/21/2014 $825,000 $27,749 $852,749 2.95% 4.50% 7.37% 7.37% 7.37%
   MSCI Emerg Mkts 6.53% 6.53% -1.07% 0.60% 6.53%
Total International Emerging Markets 06/30/2009 $2,348,950 $75,000 -$83,139 $2,340,811 8.10% 9.00% -2.34% -2.34% 0.15% 0.16% 7.84%


Total International 06/30/2009 $4,302,726 $75,000 -$35,689 $4,342,036 15.02% 15.00% -0.16% -0.16% 7.63% 7.16% 10.54%
MSCI Gross EAFE 0.77% 0.77% 18.06% 14.89% 11.95%


Total Global Equity 06/30/2009 $8,370,450 -$204,297 $26,676 $8,192,829 28.33% 27.50% 0.85% 0.85% 15.68% 13.12% 14.08%
Composite Benchmark Policy Index 1.10% 1.10% 17.38% 15.42% 16.44%


Summary Statement
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 12/2013  03/2014
Market Net Cash Investment Market Actual Target 


Inception Value Flows Gain/Loss Value Allocation Allocation QTR YTD 1 Yr 2 Yr Inception


Fixed Income
US Fixed Income


US Government


   PIA Fixed Income 06/30/2009 $4,398,152 $0 $87,386 $4,485,538 15.51% 16.00% 2.17% 2.17% 0.56% 1.34% 3.39%
   Barclays Interm Gov 0.64% 0.64% -0.76% 0.74% 2.78%


   C.S. McKee Gov Port 02/17/2010 $5,098,634 $0 $103,821 $5,202,455 17.99% 16.00% 2.24% 2.24% 0.81% 2.82% 4.95%
   Barclays Interm Gov 0.64% 0.64% -0.76% 0.74% 2.51%


Total US Government 06/30/2009 $9,496,786 $0 $191,207 $9,687,993 33.50% 32.00% 2.21% 2.21% 0.69% 2.11% 4.29%
Total US Fixed Income 06/30/2009 $9,496,786 $0 $191,207 $9,687,993 33.50% 32.00% 2.21% 2.21% 0.69% 2.11% 4.29%


Barclays Interm Gov 0.64% 0.64% -0.76% 0.74% 2.78%


Total Fixed Income 06/30/2009 $9,496,786 $0 $191,207 $9,687,993 33.50% 32.00% 2.21% 2.21% 0.69% 2.11% 4.29%
Barclays Interm Gov 0.64% 0.64% -0.76% 0.74% 2.78%


Alternative Investments
Tactical Multi Asset


All Asset
   Pimco 01/20/2012 $1,435,012 $0 $31,459 $1,466,471 5.07% 5.00% 2.24% 2.24% -3.07% 2.84% 3.50%
   HFRI Macro (Total) -0.55% -0.55% -2.21% -0.88% -1.06%


   Guggenheim Multi Asset 07/15/2013 $1,322,533 $0 $27,513 $1,350,046 4.67% 5.00% 2.61% 2.61% 9.57%
   HFRI Macro (Total) -0.55% -0.55% -2.21% -0.88% 0.01%


Total All Asset 06/30/2013 $2,757,545 $0 $58,971 $2,816,517 9.74% 10.00% 2.42% 2.42% 6.13%
Total Tactical Multi Asset 01/20/2012 $2,757,545 $0 $58,971 $2,816,517 9.74% 10.00% 2.42% 2.42% -0.09% 4.41% 4.96%


HFRI Macro (Total) -0.55% -0.55% -2.21% -0.88% -1.06%
Total Alternative Investments 01/20/2012 $2,757,545 $0 $58,971 $2,816,517 9.74% 10.00% 2.42% 2.42% -0.09% 4.41% 4.96%


HFRI Macro (Total) -0.55% -0.55% -2.21% -0.88% -1.06%


Cash
US Cash


Cash
   UBS Cash Account 06/30/2009 $28,142 $39,264 $10 $67,416 0.23% 3.00% 0.01% 0.01% 0.08% 0.07% 0.13%
   Barclays Treasury Bill 0.02% 0.02% 0.08% 0.11% 0.13%


Total US Cash 06/30/2009 $28,142 $39,264 $10 $67,416 0.23% 3.00% 0.01% 0.01% 0.08% 0.07% 0.13%
Barclays Treasury Bill 0.02% 0.02% 0.08% 0.11% 0.13%


Total Cash 06/30/2009 $28,142 $39,264 $10 $67,416 0.23% 3.00% 0.01% 0.01% 0.08% 0.07% 0.13%
Barclays Treasury Bill 0.02% 0.02% 0.08% 0.11% 0.13%


Summary Statement


returns.  See IMPORTANT INFORMATION at end of report for details.
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 12/2013  03/2014
Market Net Cash Investment Market Actual Target 


Inception Value Flows Gain/Loss Value Allocation Allocation QTR YTD 1 Yr 2 Yr Inception


Equity Diversifiers
Hybrid Securities


Hybrid


   Stonebridge 01/12/2011 $1,668,873 -$550,000 $104,679 $1,223,552 4.23% 4.00% 8.30% 8.30% -2.28% 4.75% 6.55%
   ML Pref Stk Fix Rt 7.70% 7.70% 0.93% 5.08% 6.40%


   Miller Convertible Fund 01/22/2014 $1,662,284 $41,209 $1,703,493 5.89% 6.00% 3.35% 3.35% 3.35%
   ML All Conv Ex Mand 2.46% 2.46% 20.99% 16.59% 2.46%


Total Hybrid 06/30/2013 $3,169,584 -$429,706 $187,167 $2,927,045 10.12% 10.00% 6.56% 6.56% 6.11%
Total Hybrid Securities 01/12/2011 $3,169,584 -$429,706 $187,167 $2,927,045 10.12% 10.00% 6.56% 6.56% 2.70% 7.38% 8.24%


Hybrid Securities Index 5.89% 5.89% 6.68% 8.03% 8.27%


Core Equity
MLP
   Tortoise Capital 04/30/2012 $907,977 -$276,702 $52,011 $683,285 2.36% 2.00% 7.95% 7.95% 23.09% 25.41%
   Alerian MLP 1.92% 1.92% 8.58% 15.05% 14.43%


   FAMCO 04/30/2012 $924,175 -$325,000 $27,355 $626,530 2.17% 2.00% 5.10% 5.10% 15.54% 25.33%
   Alerian MLP 1.92% 1.92% 8.58% 15.05% 14.43%


Total MLP 06/30/2013 $1,832,152 -$601,702 $79,366 $1,309,815 4.53% 4.00% 6.55% 6.55% 13.87%
Total Core Equity 04/30/2012 $1,832,152 -$601,702 $79,366 $1,309,815 4.53% 4.00% 6.55% 6.55% 19.25% 25.40%


Alerian MLP 1.92% 1.92% 8.58% 15.05% 14.43%
Real Asset/Infra


Real Asset
   Chilton 01/23/2014 $2,087,382 $154,199 $2,241,581 7.75% 7.50% 6.41% 6.41% 6.41%
   NAREIT 5.04% 5.04% 3.24% 9.96% 5.04%


Total Real Asset/Infra 07/11/2013 $908,907 $1,141,007 $191,668 $2,241,581 7.75% 7.50% 8.74% 8.74% -0.19%
NAREIT 8.51% 8.51% 3.24% 9.96% 4.62%


Total Equity Diversifiers 01/12/2011 $5,910,642 $109,599 $458,201 $6,478,442 22.40% 21.50% 7.27% 7.27% 8.24% 14.13% 12.48%
Equity Diversifiers Index 5.71% 5.71% 8.05% 11.08% 10.20%


FI Diversifiers
International Debt


FI EM Debt
   TCW EM Income Fund 01/21/2014 $827,000 $11,860 $838,860 2.90% 3.00% 3.89% 3.89% 3.89%
   JPM EMBI Global 4.54% 4.54% -1.06% 4.54%


Total International Debt 07/11/2013 $832,436 $759 $5,665 $838,860 2.90% 3.00% 2.80% 2.80% 1.65%
JPM EMBI Global 3.47% 3.47% -1.06% 4.33%


US High Yield Credit
Bank Loan
   First Trust Sr. Loan FTSL 01/27/2014 $830,886 $3,255 $834,141 2.88% 3.00% 0.45% 0.45% 0.45%
   CSFB Leverage Loan 0.53% 0.53% 4.98% 6.61% 0.53%


Total US High Yield Credit 07/11/2013 $860,259 -$32,867 $6,749 $834,141 2.88% 3.00% 0.98% 0.98% 3.20%
CS Leverage Loan Ix


Total FI Diversifiers 07/11/2013 $1,692,696 -$32,109 $12,415 $1,673,001 5.79% 6.00% 1.78% 1.78% 2.33%
FI Diversifiers Index 2.04% 2.04% 3.56%


Summary Statement
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Latest Month Latest Quarter One Year Two Years Three Years Since Inception


 Composite Portfolio $ 101 $ 103 $ 107 $ 116 $ 118 $ 150


 Policy Index $ 100 $ 101 $ 108 $ 116 $ 121 $ 151


 Composite Benchmark Policy Index $ 100 $ 102 $ 106 $ 114 $ 118 $ 148


Growth of a Dollar Analysis
June 30, 2009 Through March 31, 2014
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Latest Month Latest Quarter One Year Two Years Three Years Since Inception


 Total Portfolio 0.75 2.96 6.83 7.47 5.65 8.86


 Policy Index -0.05 1.47 8.09 7.84 6.56 9.10


 Composite Benchmark Policy Index 0.10 1.78 6.37 6.89 5.79 8.58


 7% Hurdle Rate 0.57 1.71 7.00 7.00 7.00 7.00


Time Weighted Rates of Return
June 30, 2009 Through March 31, 2014
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Market Value Percent Market Value Percent Market Value Percent
Actual Actual Target Target Difference Difference


US Government 9,688.0 33.5% 9,253.2 32.0% 434.8 1.5%
Hyrbid 2,927.0 10.1% 2,891.6 10.0% 35.4 0.1%
All Asset 2,816.5 9.7% 2,891.6 10.0% (75.1) (0.3%)
International Emerging Markets 2,340.8 8.1% 2,602.5 9.0% (261.6) (0.9%)
Real Asset 2,241.6 7.8% 2,168.7 7.5% 72.9 0.3%
US SMID Value 2,165.9 7.5% 2,168.7 7.5% (2.8) 0.0%
International Developed Markets 2,001.2 6.9% 1,735.0 6.0% 266.3 0.9%
US Large Cap Growth 1,684.9 5.8% 1,445.8 5.0% 239.1 0.8%
MLP 1,309.8 4.5% 1,156.6 4.0% 153.2 0.5%
FI EM Debt 838.9 2.9% 867.5 3.0% (28.6) (0.1%)
Bank Loan 834.1 2.9% 867.5 3.0% (33.3) (0.1%)
Cash 67.4 0.2% 867.5 3.0% (800.1) (2.8%)


Bank Loan
FI EM Debt


Real Asset


MLP


Hyrbid


Cash


All Asset


US Government


International
Emerging Markets


International Developed Markets


US SMID Value


US Large Cap Growth Bank Loan
FI EM Debt


Real Asset


MLP


Hyrbid


Cash


All Asset


US Government


International
Emerging Markets


International Developed Markets


US SMID Value


US Large Cap Growth


Target Asset AllocationActual Asset Allocation


Actual vs Target Asset Allocation
As of March 31, 2014


returns.  See IMPORTANT INFORMATION at end of report for details.
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Latest Quarter One Year Three Years Since Inception


Beginning Mkt Value 28,256,260.72 27,644,241.05 25,627,958.00 18,873,667.76


Contributions 7,404,357.26 23,410,555.72 31,306,405.17 44,203,032.28


Withdrawals 7,491,900.64 23,678,200.64 31,789,186.50 42,798,407.99


Interest And Dividend Income 161,933.49 860,626.51 2,381,464.15 3,932,055.23


Investment Earnings 747,479.65 1,539,600.86 3,771,020.32 8,637,904.94


Ending Mkt Value 28,916,196.99 28,916,196.99 28,916,196.99 28,916,196.99


Market Experience 28,659,730.33 29,312,723.64 30,849,896.01 27,877,467.50


Surplus/Deficit 256,466.66 (396,526.65) (1,933,699.02) 1,038,729.49


Gross Time Weighted Return 2.96 6.83 5.65 8.86


Net Dollar Weighted Return 2.65 5.60 4.74 7.84


Opportunity Gains & Losses
June 30, 2009 Through March 31, 2014
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Fund's Average Investment Exposure and Market Index Returns


Latest Latest One Two Three Since
Month Quarter Year Years Years Inception


Asset Class


Global Equity 28.36 28.05 31.12 33.74 36.55 39.41


Equity Diversifiers 22.25 22.80 19.16 15.15 11.90 7.74


FI Diversifiers 5.79 6.06 4.40 2.20 1.47 0.93


Fixed Income 33.54 33.18 36.63 41.85 44.99 48.66


Cash 0.38 0.39 0.22 0.15 0.17 0.15


Alternative Investme 9.68 9.53 8.46 6.90 4.92 3.11


 Asset Class Index Performance


Composite Benchmark Policy Index 0.81 1.10 17.38 15.42 10.51 16.44


Equity Diversifiers Index 0.27 5.71 8.05 11.08 9.81 N/A


FI Diversifiers Index 0.78 2.04 N/A N/A N/A N/A


Barclays Interm Gov -0.39 0.64 -0.76 0.74 2.35 2.78


Barclays Treasury Bill 0.01 0.02 0.08 0.11 0.10 0.13


HFRI Macro (Total) -1.08 -0.55 -2.21 -0.88 -1.57 1.13


Total Portfolio and Benchmark Performance


Dynamic Index N/A N/A N/A N/A N/A N/A


Policy Index -0.05 1.47 8.09 7.84 6.56 9.10


Portfolio Return 0.75 2.96 6.83 7.47 5.65 8.86


Value Added By Manager


Market Timing N/A N/A N/A N/A N/A N/A


Security Selection N/A N/A N/A N/A N/A N/A


Market Timing And Security Selection
June 30, 2009 Through  March 31, 2014
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Fund's Average Investment Exposure and Market Index Returns


Latest Latest One Two Three Since
Month Quarter Year Years Years Inception


Total Value Added 0.80 1.49 -1.27 -0.36 -0.92 -0.24


Market Timing And Security Selection
June 30, 2009 Through  March 31, 2014
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Latest Month Latest Quarter One Year Two Years Three Years Since Inception


 Market Timing N/A N/A N/A N/A N/A N/A


 Security Selection N/A N/A N/A N/A N/A N/A


 Total Value Added 0.80 1.49 -1.27 -0.36 -0.92 -0.24


Market Timing And Security Selection
June 30, 2009 Through March 31, 2014
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 Up Periods 1.00 7.00 37.00


 Upside Capture ROR 2.57 10.59 21.70


 Policy Index 2.30 12.02 23.67


 % Of Capture 112.10 88.08 91.67


 Down Periods 2.00 5.00 20.00


 Downside Capture ROR 0.37 -3.40 -11.42


 Policy Index -0.81 -3.51 -13.48


 % Of Capture -46.03 96.99 84.72


Outperforms In
Pos. & Neg. Periods


Underperforms In Neg. Periods
Outperforms In Pos. Periods


Underperforms In Pos. Periods
Outperforms In Neg. Periods


Underperforms In
Pos. & Neg. Periods


1


2
3


Capture Ratio Trend
September 30, 2009 Through March 31, 2014


returns.  See IMPORTANT INFORMATION at end of report for details.
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Return Std Dev Beta Alpha R-Squared Sharpe Ratio


 St. Charles Police Composite Portfolio 8.86 5.87 0.90 0.64 94.90 1.49


 Policy Index 9.10 6.36 1.00 0.00 100.00 1.41


 Composite Benchmark Policy Index 8.58 6.24 1.00 0.00 100.00 1.35


More Return
Less Risk


More Return
More Risk


Less Return
Less Risk


Less Return
More Risk


Risk versus Reward Analysis
June 30, 2009 Through March 31, 2014


returns.  See IMPORTANT INFORMATION at end of report for details.


official record of your holdings, balances, transactions and security values and are not amended or superseded by any of the information presented in this report.  Information is current as of the date shown.  Past performance is no guarantee of future


This report is provided for informational purposes only.  The information shown was obtained from sources believed to be reliable, the accuracy of which cannot be guaranteed.  Account statements provided by UBS or other financial institutions are the


Page 13







Ended Return
Best Quarter 9/2009 8.23
Worst Quarter 9/2011 -6.26
Best 4 Quarters 3/2011 10.65
Worst 4 Quarters 3/2012 2.09


Total # of Periods: 57
# of Positive Periods: 40
# of Negative Periods: 17


Latest Latest One Two Three Since
Month Quarter Year Years Years Inception


Total Portfolio 0.75 2.96 6.83 7.47 5.65 8.86
Policy Index -0.05 1.47 8.09 7.84 6.56 9.10
Excess 0.80 1.49 -1.27 -0.36 -0.92 -0.24
Riskless Index 0.01 0.02 0.08 0.11 0.10 0.13
Real ROR 0.15 1.53 5.34 5.93 3.70 6.80


Std Sharpe Relative Track Treynor Info
Period Return Dev Ratio Alpha Beta R-Squared Risk Error Ratio Ratio


One Year 6.83 4.74 1.42 -0.97 0.97 89.03 1.03 1.58 6.94 -0.75
Two Years 7.47 4.53 1.63 -0.01 0.96 91.54 1.00 1.33 7.70 -0.26
Three Years 5.65 5.43 1.02 -0.20 0.89 94.00 0.92 1.48 6.22 -0.61
Since Inception 8.86 5.87 1.49 0.64 0.90 94.90 0.92 1.47 9.71 -0.18


Performance Profile
June 30, 2009 Through March 31, 2014 


returns.  See IMPORTANT INFORMATION at end of report for details.


official record of your holdings, balances, transactions and security values and are not amended or superseded by any of the information presented in this report.  Information is current as of the date shown.  Past performance is no guarantee of future


This report is provided for informational purposes only.  The information shown was obtained from sources believed to be reliable, the accuracy of which cannot be guaranteed.  Account statements provided by UBS or other financial institutions are the


Page 14







ACCOUNT Policy Index
Semi Since Semi Since


Date Monthly Quarterly Annually Annually 06/2009 Monthly Quarterly Annually Annually 06/2009
07/2009 3.98 3.98 4.01 4.01
08/2009 1.53 5.58 2.14 6.24
09/2009 2.51 * 8.23 8.23 2.36 8.75 8.75
10/2009 -0.80 * 7.36 -1.00 7.67
11/2009 2.69 * 10.25 2.64 10.51
12/2009 0.57 * 2.45 * 10.87 * 10.87 * 0.33 1.95 10.87 10.87


01/2010 -0.92 * 9.85 * -1.02 9.73
02/2010 1.36 * 11.35 * 1.29 11.15
03/2010 3.03 * 3.47 * 14.72 * 2.58 2.84 14.02
04/2010 1.12 * 16.01 * 0.93 15.09
05/2010 -3.07 * 12.45 * -3.37 11.22
06/2010 -0.97 * -2.94 * 0.43 * 11.35 * -1.28 -3.72 -0.98 9.79
07/2010 3.12 13.61 * 3.87 12.89
08/2010 -0.99 * 11.62 * -1.40 10.57
09/2010 4.35 6.54 14.65 * 4.50 7.02 13.77
10/2010 1.28 14.76 * 1.88 14.44
11/2010 0.31 * 14.08 * -0.67 13.00
12/2010 2.65 * 4.29 * 11.11 * 11.58 * 15.25 * 2.58 3.81 11.10 10.01 14.16


01/2011 0.59 14.81 * 1.06 14.12
02/2011 1.41 14.98 * 1.42 14.33
03/2011 0.58 * 2.60 * 14.60 * -0.02 2.47 13.59
04/2011 1.57 14.87 * 2.12 14.23
05/2011 -0.06 14.14 * -0.02 13.56
06/2011 -1.04 0.46 3.07 12.92 * -0.70 1.39 3.89 12.57
07/2011 -0.29 * 12.22 * -0.46 11.79
08/2011 -2.36 * 10.50 * -2.48 10.03
09/2011 -3.71 * -6.26 * 8.26 * -3.92 -6.73 7.71
10/2011 3.73 9.66 5.18 9.77
11/2011 -0.21 * 9.22 * -0.74 9.08
12/2011 0.14 3.66 -2.82 0.16 8.96 * 0.37 4.78 -2.27 1.53 8.93


01/2012 2.34 9.63 2.62 9.72
02/2012 2.04 * 10.15 1.84 10.15
03/2012 0.14 4.58 9.88 0.50 5.04 10.03


Total Portfolio Time-Weighted Rates of Return
June 30, 2009 Through March 31, 2014


The asterisks indicate those periods during which the Total Portfolio over performed the Policy Index.
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ACCOUNT Policy Index
Semi Since Semi Since


Date Monthly Quarterly Annually Annually 06/2009 Monthly Quarterly Annually Annually 06/2009
04/2012 0.09 * 9.61 0.04 9.74
05/2012 -2.87 * 8.24 -2.98 8.32
06/2012 1.51 -1.31 3.20 8.55 2.10 -0.90 4.09 8.83
07/2012 1.22 * 8.73 0.68 8.82
08/2012 1.04 8.85 1.22 9.00
09/2012 1.49 * 3.79 * 9.10 1.16 3.09 9.14
10/2012 -0.14 * 8.82 * -0.26 8.82
11/2012 0.66 8.80 0.76 8.83
12/2012 0.99 * 1.51 * 5.36 * 8.73 * 8.89 * 0.80 1.30 4.43 8.70 8.86


01/2013 2.12 9.31 * 2.17 9.30
02/2013 0.29 9.18 0.47 9.22
03/2013 1.54 * 3.99 * 9.41 * 1.26 3.95 9.37
04/2013 1.26 9.56 * 1.40 9.55
05/2013 -0.50 9.20 -0.17 9.29
06/2013 -1.64 -0.90 3.06 8.55 -1.33 -0.12 3.82 8.73
07/2013 1.32 8.72 2.21 9.13
08/2013 -1.67 8.10 -1.24 8.61
09/2013 2.43 2.05 8.55 2.49 3.46 9.06
10/2013 1.91 * 8.85 1.78 9.33
11/2013 0.13 8.71 0.84 9.35
12/2013 0.54 * 2.59 4.70 7.91 8.67 0.44 3.08 6.66 10.73 9.28


01/2014 -0.38 * 8.42 -0.76 8.92
02/2014 2.57 * 8.85 2.30 9.28
03/2014 0.75 * 2.96 * 8.86 -0.05 1.47 9.10


Total Portfolio Time-Weighted Rates of Return
June 30, 2009 Through March 31, 2014


The asterisks indicate those periods during which the Total Portfolio over performed the Policy Index.
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Returns 
     Since
 Latest Quarter Fiscal YTD Year to Date One Year Three Years Five Years Ten Years Inception
         
Account 2.96% 2.96% 2.96% 6.83% 5.65% 8.86%
Policy Index 1.47% 1.47% 1.47% 8.09% 6.56% 9.10%
Difference 1.49% 1.49% 1.49% -1.27% -0.92% -0.24%


Calendar Year Returns
           
 2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003
            
Account 7.91% 8.73% 0.16% 11.58%
Policy Index 10.73% 8.70% 1.53% 10.01%
Difference -2.83% 0.03% -1.36% 1.57%


Latest Quarter Fiscal YTD Year to Date One Year Three Years Since Inception


Beginning Mkt Value $28,256,260.72 $28,256,260.72 $28,256,260.72 $27,644,241.05 $25,627,958.00 $18,873,667.76


Net Contributions ($87,543.38) ($87,543.38) ($87,543.38) ($267,644.92) ($482,781.33) $1,404,624.29


Investment Earnings $747,479.65 $747,479.65 $747,479.65 $1,539,600.86 $3,771,020.32 $8,637,904.94


Ending Mkt Value $28,916,196.99 $28,916,196.99 $28,916,196.99 $28,916,196.99 $28,916,196.99 $28,916,196.99


  Account Values


  Policy Index: 47% Barclays Intermediate Gov't, 15% MSCI Gross EAFE, 15% S&P 500 Index, 10% Russell 2500,  5% CPI + 4.5%,  5% Merrill Lynch Preferred Stock
Fixed Rate,  3% 3 Month Treasury Bill


St. Charles Police Pension Fund Period Ending March 31, 2014


This report is provided for informational purposes only.  The information shown was obtained from sources believed to be reliable, the accuracy of which cannot be guaranteed.  Account statements provided by UBS or other financial institutions are the
official record of your holdings, balances, transactions and security values and are not amended or superseded by any of the information presented in this report.  Information is current as of the date shown.  Past performance is no guarantee of future
returns.  See IMPORTANT INFORMATION at end of report for details.







% Allocation
Name Incept. Date Benchmark Market Value % Portfolio $ Target $ Difference Target
Total Portfolio 06/30/2009 Policy Index $28,916,197 100.0% $28,916,197 $0 100.0%


Global Equity
US Large Cap


US Large Cap Growth
   SP500 SPDR 07/11/2013 S&P 500 Index $1,684,871 5.8% $1,445,810 $239,061 5.0%


Total US Large Cap 06/30/2009 S&P 500 Index $1,684,871 5.8% $1,445,810 $239,061 5.0%
US SMID


US SMID Value
   Vanguard Extended Mkt 03/13/2013 Russell 2500 $2,165,921 7.5% $2,168,715 ($2,794) 7.5%
US SMID CORE


Total US SMID 06/30/2009 Russell 2500 $2,165,921 7.5% $2,168,715 ($2,794) 7.5%
International


International Developed Markets
   First Eagle Overseas Fund 06/30/2009 MSCI Gross EAFE $687,884 2.4% $867,486 ($179,602) 3.0%
   Columbia Acorn Int'l Fund 06/30/2009 MSCI Gross EAFE $1,313,341 4.5% $867,486 $445,855 3.0%
Total International Developed Markets 06/30/2009 $2,001,225 6.9% $1,734,972 $266,253 6.0%
International Emerging Markets
   Glovista Investments 01/20/2012 MSCI Emerg Mkts $1,488,062 5.1% $1,301,229 $186,833 4.5%
   iShares EEM 01/21/2014 MSCI Emerg Mkts $852,749 2.9% $1,301,229 ($448,480) 4.5%
Total International Emerging Markets 06/30/2009 $2,340,811 8.1% $2,602,458 ($261,646) 9.0%


Total International 06/30/2009 MSCI Gross EAFE $4,342,036 15.0% $4,337,430 $4,607 15.0%
Total Global Equity 06/30/2009 Composite Benchmark Policy $8,192,829 28.3% $7,951,954 $240,875 27.5%


Index


  Asset Allocation


St. Charles Police Pension Fund Period Ending March 31, 2014
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% Allocation
Name Incept. Date Benchmark Market Value % Portfolio $ Target $ Difference Target


Fixed Income
US Fixed Income


US Government
   PIA Fixed Income 06/30/2009 Barclays Interm Gov $4,485,538 15.5% $4,626,592 ($141,054) 16.0%
   C.S. McKee Gov Port 02/17/2010 Barclays Interm Gov $5,202,455 18.0% $4,626,592 $575,863 16.0%
Total US Government 06/30/2009 $9,687,993 33.5% $9,253,183 $434,810 32.0%


Total US Fixed Income 06/30/2009 Barclays Interm Gov $9,687,993 33.5% $9,253,183 $434,810 32.0%
Total Fixed Income 06/30/2009 Barclays Interm Gov $9,687,993 33.5% $9,253,183 $434,810 32.0%
Alternative Investments


Tactical Multi Asset
All Asset
   Pimco 01/20/2012 HFRI Macro (Total) $1,466,471 5.1% $1,445,810 $20,661 5.0%
   Guggenheim Multi Asset 07/15/2013 HFRI Macro (Total) $1,350,046 4.7% $1,445,810 ($95,764) 5.0%
Total All Asset 06/30/2013 $2,816,517 9.7% $2,891,620 ($75,103) 10.0%


Total Tactical Multi Asset 01/20/2012 HFRI Macro (Total) $2,816,517 9.7% $2,891,620 ($75,103) 10.0%
Total Alternative Investments 01/20/2012 HFRI Macro (Total) $2,816,517 9.7% $2,891,620 ($75,103) 10.0%
Cash


US Cash
Cash
   UBS Cash Account 06/30/2009 Barclays Treasury Bill $67,416 0.2% $867,486 ($800,070) 3.0%


Total US Cash 06/30/2009 Barclays Treasury Bill $67,416 0.2% $867,486 ($800,070) 3.0%
Total Cash 06/30/2009 Barclays Treasury Bill $67,416 0.2% $867,486 ($800,070) 3.0%


  Asset Allocation


St. Charles Police Pension Fund Period Ending March 31, 2014







% Allocation
Name Incept. Date Benchmark Market Value % Portfolio $ Target $ Difference Target


Equity Diversifiers
Hybrid Securities


Hybrid
   Stonebridge 01/12/2011 ML Pref Stk Fix Rt $1,223,552 4.2% $1,156,648 $66,904 4.0%
   Miller Convertible Fund 01/22/2014 ML All Conv Ex Mand $1,703,493 5.9% $1,734,972 ($31,479) 6.0%
Total Hybrid 06/30/2013 $2,927,045 10.1% $2,891,620 $35,425 10.0%


Total Hybrid Securities 01/12/2011 Hybrid Securities Index $2,927,045 10.1% $2,891,620 $35,425 10.0%
Core Equity


MLP
   Tortoise Capital 04/30/2012 Alerian MLP $683,285 2.4% $578,324 $104,961 2.0%
   FAMCO 04/30/2012 Alerian MLP $626,530 2.2% $578,324 $48,206 2.0%
Total MLP 06/30/2013 $1,309,815 4.5% $1,156,648 $153,167 4.0%


Total Core Equity 04/30/2012 Alerian MLP $1,309,815 4.5% $1,156,648 $153,167 4.0%
Real Asset/Infra


Real Asset
   Chilton 01/23/2014 NAREIT $2,241,581 7.8% $2,168,715 $72,867 7.5%


Total Real Asset/Infra 07/11/2013 NAREIT $2,241,581 7.8% $2,168,715 $72,867 7.5%
Total Equity Diversifiers 01/12/2011 Equity Diversifiers Index $6,478,442 22.4% $6,216,982 $261,459 21.5%
FI Diversifiers


International Debt
FI EM Debt
   TCW EM Income Fund 01/21/2014 JPM EMBI Global $838,860 2.9% $867,486 ($28,626) 3.0%


Total International Debt 07/11/2013 JPM EMBI Global $838,860 2.9% $867,486 ($28,626) 3.0%
US High Yield Credit


Bank Loan
   First Trust Sr. Loan FTSL 01/27/2014 CSFB Leverage Loan $834,141 2.9% $867,486 ($33,345) 3.0%


Total US High Yield Credit 07/11/2013 CS Leverage Loan Ix $834,141 2.9% $867,486 ($33,345) 3.0%
Total FI Diversifiers 07/11/2013 FI Diversifiers Index $1,673,001 5.8% $1,734,972 ($61,970) 6.0%


  Asset Allocation
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Return Sharpe Ratio Std Dev Alpha Beta R-Squared Info Ratio


 Composite Portfolio 5.65 1.01 5.51 -0.20 0.89 94.00 -0.60
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  Risk vs Reward


Three Years


Five Years
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  Risk vs Reward


  Multi-Statistic Quartile Chart - Three Years
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  Comparison Universe: Moderate Allocation
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 Total Portfolio 10.59 21.70


 Policy Index 12.02 23.67


 Difference -1.43 -1.97


 Ratio 0.88 0.92


 Up Periods 7 37


Down Market Performance
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 Policy Index -3.51 -13.48
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Latest Month Latest Quarter One Year Three Years Since Inception


 Total Portfolio $ 101 $ 103 $ 107 $ 118 $ 150


 Policy Index $ 100 $ 101 $ 108 $ 121 $ 151


 S&P 500 Index $ 101 $ 102 $ 122 $ 151 $ 225


 CPI $ 101 $ 101 $ 101 $ 106 $ 109


  Market Cycle Analysis


  Growth of $100 Dollars


*While the CPI measures changes in the prices for goods and services, movements in the CPI that have occurred in the past are not necessarily indicative of changes that may occur in the future.
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IMPORTANT INFORMATION


This report is provided for informational purposes only, does not constitute an offer to buy or sell securities or investment products and is current as of the date shown.  It may include information regarding your Institutional
Consulting accounts held at various UBS entities including UBS Financial Services Inc., UBS Securities LLC and UBS AG (collectively, "UBS" or "UBS entities"), as well as accounts you hold at other financial institutions.  Accounts
included in this report are identified at the beginning of the report.  Also, information may be shown for individual accounts or as one or more combined portfolios; the accounts included in each portfolio are also identified at the
beginning of the report.


ACCOUNTS AND ASSETS INCLUDED
UBS account statements provide the official records of holdings, balances, transactions, and security values of assets held in UBS accounts and are not replaced, amended or superseded by any of the information presented in this
report.  Note that various factors, including unpriced securities and certain holdings, adjustments or activity may cause the results shown in this report to differ from actual performance.  Note that these results may differ from other
performance reports provided to you by UBS.  Performance information may be impacted by the different ways each UBS entity or third party financial institution respectively records trade executions.  Past performance is no guarantee
of future results.  Neither the UBS entities nor any of their respective representatives provide tax or legal advice.  You must consult with your legal or tax advisors regarding your personal circumstances.


If assets that you hold at other financial institutions are included in this report, they are being provided as part of your UBS IC Consulting Services Agreement based on information, including pricing and transactional information,
furnished to UBS.  You should review the account statements and other documentation provided by other financial institutions for their record of holdings, balances, transactions, and security values of assets held in those accounts, as
well as notices, disclosures and other information important to you, and may also serve as a reference should questions arise regarding the accuracy of the information in this report. UBS Financial Services Inc. SIPC coverage would
only apply to those assets respectively held at UBS Financial Services Inc.  You should contact your financial representative at any other financial institution where you hold an account to determine the availability of SIPC coverage, if
any.  In addition, this report may include additional financial assets that you have asked us to include as an accommodation, but are not included as part of your UBS IC Consulting Services Agreement with us.  UBS has not verified
and is not responsible for the accuracy or completeness of information regarding assets held at other financial institutions.


Pricing of Securities: All securities held in UBS accounts are priced as of the end of the period shown unless otherwise noted and reflect the last recorded transaction of all listed securities, options and OTC NASDAQ securities, when
available.  Less actively traded securities may be priced using a computerized valuation model and may not reflect an actual market price or value. To obtain current quotations, when available, contact your Institutional Consultant. CD
prices may be derived using a computerized valuation model and therefore represent an estimated market value.  Deposits or securities denominated in currencies other than U.S. dollars may be reflected at the exchange rate as of the
date of these reports. To obtain precise U.S. dollar values for these deposits or securities at a time before the date of these reports, contact your Institutional Consultant. Prices may or may not represent current or future market value.
Every reasonable attempt has been made to accurately price securities; however, no warranty is made with respect to any security's price. Securities that have no readily available market value are displayed at the most recently
obtainable price.  Such pricing may affect the performance information provided in these reports.


The services UBS provides to you may be based on and/or include information obtained from third-party sources. Assets held at other financial institutions reflect the price provided by the respective institution or you.  UBS will not
independently verify pricing information obtained from third-party sources and cannot guarantee the accuracy of such third-party information.  If pricing is indicated as "NA", the required data for that field was not provided by the
other financial institution or you; this will affect the performance information provided in these reports.


Certain Assets: Certain assets may not be held by or within the possession and control of the UBS entities are displayed on these reports for informational purposes only. Positions and values of these assets (e.g., insurance, annuities
and 529 plans) and certain other securities (e.g. thinly traded securities, structured products and alternative investments) are provided by the outside sources and are believed to be reliable, but are not guaranteed as to their accuracy.


Structured products and alternative investments: these investments may not have been registered with the Securities and Exchange Commission or under any state securities laws. The market for such securities and alternative
investments may be highly illiquid and subjectively valued, and these reports provide values for informational purposes only. Accuracy is not guaranteed. These values may differ substantially from prices, if any, at which a unit may be
bought or sold and do not necessarily represent the value you would receive from the issuer upon liquidation. Issuer estimated values, if any, are generally updated on a regular (annual or semi-annual) basis and are supplied to us by
the issuer (general partner), but may be calculated based on different information from that used by third parties to derive their estimated values


Investment Policy Statements: UBS will not track or monitor specific investments to determine whether they complement the Investment Policy Statement, unless the client has entered into a written contract with UBS for such
services through UBS Institutional Consulting.


Retirement Assets: Unless you enter into a separate written contractual arrangement with UBS providing otherwise, you control the investment and reinvestment of the assets in any retirement account held with UBS and neither
UBS nor your Financial Advisor has the authority or responsibility to act as a fiduciary or provide "investment advice" (as that term is defined in ERISA or the Internal Revenue Code) with respect to your retirement assets.  This analysis
is provided to you individually and not in your capacity as a participant in any retirement plan.


This report is provided for informational purposes only.  The information shown was obtained from sources believed to be reliable, the accuracy of which cannot be guaranteed.  Account statements provided by UBS or other financial institutions are the
official record of your holdings, balances, transactions and security values and are not amended or superseded by any of the information presented in this report.  Information is current as of the date shown.  Past performance is no guarantee of future
returns.  See IMPORTANT INFORMATION at end of report for details.







Performance Analytics: Unless otherwise noted, performance shown is based on Time Weighted Rate of Return.  Periods greater than one year have been annualized, but annual performance may not represent a full calendar year
depending on the inception date of the first account included in these reports. Standard deviations are shown only for periods of 12 months or longer.  This report may reflect performance before the deduction of fees.  The payment
of fees and expenses will reduce the performance of the account and the reduction in performance will have a cumulative effect over time. The net effect of the payment of fees on the annualized performance, and the compounded
or cumulative effect over time, is dependent on the amount of the fee and the account's investment performance. For example, an account that experiences an annual gross performance of 10% but incurs a 2.8% annual fee that is
deducted quarterly on a prorated basis, will experience net annual performance of 7.1%, a reduction of 2.9% per year.


Performance information incorporates data as of the date your accounts became available for these reports, not as of your initial acquisition of a particular investment unless performance history is imported at client's request.  For
reports that reflect combined account information, the Performance Start Date will be the earliest performance start date of any of the individual accounts selected for the consolidation time period. If an individual account's
performance information is not available for a full reporting time period (month to date, quarter to date, year to date or performance to date), that account's information will only be included for the period when available.  For
consolidated accounts that include different account Performance Start Dates, the consolidated Additions/Withdrawals, Income Earned and Investment Appreciation/ Depreciation will include all activity that occurred during the
consolidated reporting time period.  Accounts that hold or held insurance products will be reported on from the month end date of when insurance and annuity activity could be obtained from the carrier.


Benchmark Index Information: For comparison purposes, these reports may contain a number of general broad market indices, which were selected to demonstrate the performance of broad market indicators that are readily
recognized, rather than for direct performance comparisons, and do not reflect the performance of actual investments. Depending on your accounts' holdings and your investment objectives, these indices may not be an appropriate
measure for comparison purposes, and are therefore presented for illustrative purposes only. The selection and use of benchmarks is not a promise or guarantee that your accounts will meet or exceed the stated benchmarks. All
indices are unmanaged, cannot be invested in directly, assume no management, custody, transaction or the expenses that would lower the performance results, and assume reinvestment of dividends and capital gains. Information
about indices is based on information obtained from sources believed to be reliable, but no independent verification has been made. UBS does not guarantee the accuracy or completeness of any index information presented. Market
index data is subject to review and revision, and UBS reserves the right to substitute indices or display only those indices for which current updated information is available.  Information regarding the indexes shown in this report can
be found at the end of this report.


Policy Index: This is a passive index or blending of indexes that you have selected to serve as a comparison point for the performance of an account or group of accounts.  These returns do not reflect the impact of transaction costs,
fees or taxes which, if included, would lower the results shown.


Gain/(Loss) Information: When data is available from UBS, estimated unrealized gains/losses are calculated for individual security lots. For assets transferred from another financial institution, gain/loss information will be reflected
only for the period of time the assets have been held at UBS entities.  For assets held at other financial institutions, information provided by that entity, if any, is reflected. Total realized gain/loss information may include calculations
based upon non-UBS entities cost basis information. UBS Financial Services Inc. does not independently verify or guarantee the accuracy or validity of any information provided by sources other than UBS Financial Services Inc. When
original cost information is unavailable, gain/loss amounts gain/loss amounts will represent current market value and total gains/losses may be inaccurate. Date information for when a particular security was acquired, when available,
appears on these reports. When no acquisition date is provided for a security, these reports reflect "N/A" and omit this information.  As a result, these figures may not be accurate and are provided for informational purposes only.


Interest and Dividend Income: When shown on this report, information does not reflect your account's tax status or reporting requirements. You should use only official IRS forms for tax reporting purposes. The classification of
private investment distributions can only be determined by referring to the official year-end tax-reporting document provided by the issuer.


Contributions and Withdrawals: When shown on a report, information regarding contributions and withdrawals may represent the net value of all cash and securities contributions and withdrawals, and may include program fees
(including wrap fees) and other fees added to or subtracted from your accounts from the first day to the last day of the period covered by these reports. Program fees may be separately identified or included in withdrawals except
when paid via an invoice or through a separate account billing arrangement.


Cash Flow: Cash Flow analysis is based on the historical dividend, coupon and interest payments you have received as of the Record Date in connection with the securities listed and assumes that you will continue to hold the
securities for the periods for which cash flows are projected. This may or may not include principal paybacks for the securities listed. These potential cash flows are subject to change due to a variety of reasons, including but not
limited to, contractual provisions, changes in corporate policies, changes in the value of the underlying securities and interest rate fluctuations. The effect of a call on any security(s) and the consequential impact on its potential cash
flow(s) is not reflected in this report. Payments that occur in the same month in which the report is generated -- but prior to the report run ("As of") date -- are not reflected in this report. In determining the potential cash flows, UBS
relies on information obtained from third party services it believes to be reliable but does not independently verify or guarantee the accuracy or validity of any information provided by third parties. Cash flows for mortgage-backed,
asset-backed, factored, and other pass-through securities are based on the assumptions that the current face amount, principal pay-down, interest payment and payment frequency remain constant.  Calculations may include principal
payments, are intended to be an estimate of future projected interest cash flows and do not in any way guarantee accuracy.


This report is provided for informational purposes only.  The information shown was obtained from sources believed to be reliable, the accuracy of which cannot be guaranteed.  Account statements provided by UBS or other financial institutions are the
official record of your holdings, balances, transactions and security values and are not amended or superseded by any of the information presented in this report.  Information is current as of the date shown.  Past performance is no guarantee of future
returns.  See IMPORTANT INFORMATION at end of report for details.







Calculation Definitions


Alpha: Alpha measures the difference between an investment's actual performance, and its expected performance as indicated by the returns of a selected market index. A positive Alpha indicates the risk-adjusted performance is
above that index. In calculating Alpha, Standard Deviation (total risk) is used as risk measure. Alpha is often used to judge the value added or subtracted by a manager.


Appreciation/Depreciation: Appreciation or Depreciation is the change in market value minus net cash flows. The value indicates by how much the portfolio value has changed due to changes in asset values. Appreciation would be
an increase, Depreciation would be a decrease.


Average Exposure: Average Exposure is generally, the average allocation to a segment or an asset. Calculated as the beginning market value plus the weighted net cash flows as a percentage of the total portfolio market value.


Beta:  Beta is defined as a Manager's sensitivity to market movements and is used to evaluate market related, or systematic risk. Beta is a measure of the linear relationship, over time, of the Manager's returns and those of the
Benchmark. Beta is computed by regressing the Manager's excess returns over the risk free rate (cash proxy) against the excess returns of the Benchmark over the risk free rate. An investment that is as equally volatile as the market
will have a Beta of 1.0; an investment half as volatile as the market will have a Beta of 0.5; and so on. Thus, Betas higher than 1.0 indicate that the fund is more volatile than the market.


Composite Benchmark: The Composite Benchmark is a weighted average benchmark based on the allocation of funds within each of the portfolios in the composite and the risk index assigned to each portfolio.


Correlation (R): The Correlation represents the degree to which investments move in tandem with one another and is a critical component of diversified portfolio construction. The Correlation varies between a minimum of -1 (move
in opposite direction) and a maximum of 1 (completely correlated). Lower Correlations enhance diversification and lead to better risk-adjusted returns within diversified portfolios. An R of less than 0.3 is often considered low
Correlation.


Current Yield: This measure looks at the current price of a bond instead of its face value and represents the return an investor would expect if he or she purchased the bond and held it for a year. This measure is not an accurate
reflection of the actual return that an investor will receive in all cases because bond and stock prices are constantly changing due to market factors.


Distribution of Excess Returns: Distribution of Excess Returns displays an arrangement of statistical data that exhibits the frequency of occurrence of the investment's returns in excess of the selected Market Index.


Down Market (Mkt) Capture Ratio: Down Market Capture Ratio is a measure of an investment's performance in down markets relative to the market itself. A down market is one in which the market's return is less than zero. The
lower the investment's Down Market Capture Ratio, the better the investment protected capital during a market decline. A negative Down Market Capture Ratio indicates that an investment's returns rose while the market declined.


Downside Capture Return: The downside capture return is the cumulative performance of the portfolio in all periods during which the risk benchmark posted a negative return.


Downside Probability: The downside probability is the ratio of the number of periods during which the portfolio posted a negative return to the total number of periods under study. If, for example, during a 12 month span, the
portfolio realized 5 months of negative returns, the downside probability would be equal to 5/12 or 42 percent. The sum of the downside and upside probabilities must equal 1.0. The downside probability does not consider the extent
to which the portfolio will fail to exceed the target index. It merely considers the likelihood that the target will not be exceeded. It is important to bear in mind this point when comparing the downside probabilities of more than one
portfolio. It is not necessarily correct, for example, to deem portfolio A riskier than portfolio B simply because A has a higher downside probability.


Downside Risk (Semi Standard Deviation, Semi Std Dev, or Downside Deviation): Downside Risk only identifies volatility on the down side. Downside Risk measures the variability of returns below zero, whereas Standard
Deviation attributes volatility in either direction to risk. The Downside Risk method calculates the deviations below zero for each observed return. Each time a return falls below zero, the sum is divided by the number of observations
and the square root is taken. This result is then shown on an annualized basis.


Dynamic Index: A Dynamic Index is a weighted average benchmark based on the average allocation of the portfolio within its asset classes and the risk index assigned to each asset class. The index is dynamic in that the asset class
weights change as the asset allocation changes.


Effective Duration: A duration calculation for bonds with embedded options. Effective duration takes into account that expected cash flows will fluctuate as interest rates change.


Excess: Denotes that a statistic is being measured relative to the Market Index selected. The data set analyzed consists of the periodic differences between the investment's measure and the selected Market Index's definition.


Expense Ratio: Often referred to as the Net Expense Ratio, Morningstar pulls the net annual expense ratio from the fund's audited annual report. Annual-report expense ratios reflect the actual fees charged during a particular fiscal
year. The annual report expense ratio for a fund of funds is the wrap or sponsor fee only. The expense ratio expresses the percentage of assets deducted each fiscal year for fund expenses, including 12b-1 fees, management fees,
administrative fees, operating costs, and all other asset-based costs incurred by the fund. Portfolio transaction fees, or brokerage costs, as well as initial or deferred sales charges are not included in the expense ratio. The expense ratio,
which is deducted from the fund's average net assets, is accrued on a daily basis. If the fund's assets are small, its expense ratio can be quite high because the fund must meet its expenses from a restricted asset base. Conversely, as
the net assets of the fund grow, the expense percentage should ideally diminish as expenses are spread across the wider base. Funds may also opt to waive all or a portion of the expenses that make up their overall expense ratio.


Gross Dollar Weighted Return: Gross Dollar Weighted Return is the internal rate of return, excluding money manager fees.


The Gross Expense Ratio: Represents the total gross expenses (net expenses with waivers added back in) divided by the fund's average net assets. If it is not equal to the net expense ratio, the gross expense ratio portrays the fund's
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 expenses had the fund not waived a portion, or all, of its fees. Thus, to some degree, it is an indication of fee contracts. Some fee waivers have an expiration date; other waivers are in place indefinitely.


Gross Time Weighted Return: Gross Time Weighted Return is the Modified Dietz return, excluding money manager fees.


Index Value: Index Value is the unit value series based on the return stream. It can be used to calculate rates of return between any two dates in the report.


Information Ratio: The Information Ratio is a measure of value added by an investment manager. It is the ratio of (annualized) excess return above the selected Market Index to (annualized) Tracking Error. Excess return is calculated
by linking the difference of the manager's return for each period minus the selected Market Index return for each period, then annualizing the result.


Manager Capture Ratio: The Manager Capture Ratio is manager return divided by the selected Market Index return. It shows what portion of the market performance was captured by the manager under certain market conditions:
up market, down market, or both.


Market Experience: Market Experience is the presumable market value of the portfolio if it and its cash flows had grown at the policy index rate of return. It lets the reader know if active management has aided or hurt the portfolio.


Net Cash Flow: For the total portfolio, net cash flow is aggregate contributions minus aggregate withdrawals. At the asset class level, net cash flow is aggregate purchases minus aggregate sales minus aggregate income. It is used in
the numerator of the Modified Dietz return calculation. It is the same as "New Money" and "Flow".


Net Dollar Weighted Return: Net Dollar Weighted Returns is the internal rate of return, including money manager fees.


Net Time Weighted Return: Net Time Weighted Return is the Modified Dietz return, including money manager fees.


New Money: For the total portfolio, New Money is aggregate contributions minus aggregate withdrawals. At the asset class level, New Money is aggregate purchases minus aggregate sales minus aggregate income. It is used in the
numerator of the Modified Dietz return calculation. It is the same as "Net Cash Flow" and "Flow".


Rate of Return, ROR, Return %, ROI: All Return terms refer to the Modified Dietz return.


Relative Risk: Relative risk is simply the ratio of the standard deviation of the portfolio to the standard deviation of the risk index. The statistic reveals how much of the variation of the risk index is "shared" by the portfolio. A relative
risk of 1.0 indicates that the portfolio has the same level of return variability as the risk index. A relative risk of less than 1.0 indicates that the portfolio has shown a lower dispersion of returns than the index. A relative risk in excess of
1.0 indicates that the portfolio returns have been more dispersed than those of the index.


Riskless Index: The theoretical rate of return of an investment with zero risk. The risk-free rate represents the interest an investor would expect from an absolutely risk-free investment over a specified period of time. The 3 month
T-Bill is the usual index used for riskless.


R-Squared (R2): The diversification measure R2 indicates the percentage of volatility in portfolio returns which can be "explained" by market volatility. This statistic indicates the degree to which the observed values of one variable,
such as the returns of a managed portfolio, can be explained by, or are associated with the values of another variable, such as a Market Index. It is especially helpful in assessing how likely it is that Alpha and Beta are statistically
significant. The R2 values generally range from 0.0 to 1.0. An investment with an R2 of 1.0 is perfectly correlated with the market whereas an investment with an R2 of 0.0 will behave independently of the market. An R2 of 0.95, for
example, implies that 95% of the fluctuations in a portfolio are explained by fluctuations in the market.


Sector Allocations: The percentage a manager has allocated to specific economic sectors.


Sharpe Ratio: The Sharpe Ratio indicates the excess return per unit of total risk as measured by Standard Deviation. It is a ratio of the arithmetic average of excess returns over the risk free rate to the Standard Deviation. The Sharpe
Ratio is a measure of the premium earned for the risk incurred by the portfolio.


Sortino Ratio: The Sortino Ratio is a measure of reward per unit of risk. With Sortino, the numerator (i.e., reward) is defined as the incremental compounded average return over the minimum acceptable return (MAR). The
denominator (i.e., risk) is defined as the downside deviation of the returns below the MAR. Since the downside deviation is the standard deviation of those returns which fail to exceed the MAR, the result of the Sortino Ratio is a
measure of the average reward per unit of loss. As with Sharpe and Treynor, the Sortino Ratio only has value when it is used as the basis of comparison between portfolios. The higher the Sortino Ratio, the better.


Standard Deviation: A measure of the extent to which observations in a series vary from the arithmetic mean of the series. The Standard Deviation of a series of asset returns is a measure of volatility or risk of the asset.


Target Allocation: The Target Allocation is the allocation goal of the portfolio.


Tracking Error (Excess Standard Deviation): Tracking Error is a measure of how closely an investment's returns track the returns of the selected Market Index. It is the annualized Standard Deviation of the differences between the
investment's and the associated index's returns. If an investment tracks its associated index closely, then Tracking Error will be low. If an investment tracks its associated index perfectly, then Tracking Error will be zero.


Treynor Ratio: The Treynor Ratio is defined as the ratio of the manager's excess geometrically annualized return over the portfolio Beta. Excess returns are computed versus the cash index.







Up Market (Mkt) Capture Ratio: Up Market Capture Ratio is a measure of a product's performance in up markets relative to the market itself. An up market is one in which the market's return is greater than or equal to zero. The
higher the investment's Up Market Capture Ratio, the better the investment capitalized on a rising market.


Upside Capture Return: The upside capture return is the cumulative performance of the portfolio in all periods during which the risk benchmark posted a positive return.


Upside Probability: The upside probability is the ratio of the number of periods during which the portfolio posted a positive return to the total number of periods under study. If, for example, during a 12 month span, the portfolio
realized 7 months of positive returns, the upside probability would be equal to 7/12 or 58 percent. The sum of upside and downside probabilities must equal 1.0.


Upside Uncertainty: Upside uncertainty measures the variability of portfolio returns that exceed a minimum acceptable return (MAR). Risk, in this instance, is defined as the likelihood that the MAR will not be achieved. Since the
statistic is defined as the variability of returns greater than the MAR, risk is not an issue. Thus, variability on the upside is referred to as uncertainty, not risk. The upside uncertainty is simply the standard deviation of those portfolio
returns that exceed the MAR. The larger the upside uncertainty, the better.


Weighted Average: This is a calculation that looks at the average for the statistic for each security weighted by the allocation by market value for each security.


Weighted Flow: The net cash flows weighted for the duration of the month during which the money manager had access to the funds. It is used in the denominator of the Modified Dietz rate of return calculation.


Yield: Yield refers to the yield to maturity.


YTD: Year to Date.







Index Definitions


10-Year U.S. Treasury Index: A debt obligation issued by the U.S. Treasury with a term of 10 years.
Barclays Capital Global Aggregate X U.S.: An index consisting of all investment grade securities issued in different currencies and combining the Barclays Aggregate, Barclays Pan-European Aggregate and Barclays Global Treasury
indexes. The index also includes Eurodollar and Euro-Yen corporate bonds, Canadian government, agency and corporate securities and U.S. dollar investment grade, 144A securities.


Barclays Capital Global Emerging Markets: Tracks total returns of external-currency-denominated debt instruments of the emerging markets: Brady bonds, loans, Eurobonds, and U.S. dollar-denominated local market instruments.
The index covers five regions: Americas, Europe, Asia, Middle East and Africa.


Barclays Capital Muni Bond Index: A capitalization-weighted bond index created by Barclays intended to be a representative of major municipal bonds of all quality ratings.


Barclays Capital U.S. Aggregate Index: Covers the U.S. dollar-denominated, investment grade, fixed rate, taxable bond market segment of SEC-registered securities and includes bonds from the U.S. Treasury, government-related,
corporate, mortgage- and asset-backed and commercial mortgage-backed securities.


Barclays Capital U.S. Aggregate Government: Composed of the Barclays U.S. Treasury Bond Index (all public obligations of the U.S. Treasury, excluding flower bonds and foreign-targeted issues) and the Agency Bond Index (all
publicly issued debt of U.S. government agencies, quasi-federal corporations, and corporate debt guaranteed by the U.S. government).


Barclays Capital U.S. Aggregate High Yield: Covers the universe of fixed-rate, dollar-denominated, non-convertible, publicly issued, non-investment grade debt. Pay-in-kind (PIK) bonds, Eurobonds and debt issues from countries
designated as emerging markets (e.g., Argentina, Brazil, Venezuela, etc.) are excluded but Canadian bonds and SEC-registered global bonds of issuers in non-emerging countries are included. Original issue zeroes, step-up coupon
structures and 144As are also included. Bonds must have at least one year to final maturity, at least $150 million par amount outstanding and be rated Ba1 or lower.


Barclays Capital U.S. Aggregate Investment Grade: Covers all publicly issued, fixed-rate, nonconvertible, investment grade corporate debt. Issues are rated at least Baa by Moody's Investors Service or BBB by Standard & Poor's.
Total return comprises price appreciation / depreciation and income as a percentage of the original investment.


Barclays Capital U.S. Convertibles Composite: The Barclays Capital U.S. Convertible Bond Index represents the market of U.S. convertible bonds. Convertible bonds are bonds that can be exchanged, at the option of the holder, for
a specific number of shares of the issuer's preferred stock or common stock.


Barclays Capital U.S. Treasury - Bills (1-3 months): Is a market value-weighted index of investment-grade fixed-rate public obligations of the U.S. Treasury with maturities of three months, excluding zero coupon strips.


Cambridge U.S. Private Equity: Based on returns data compiled on funds representing more than 70% of the total dollars raised by U.S. leveraged buyout funds, subordinated debt and special situation managers between
1986-2008.


Cambridge U.S. Venture Capital Index: Based on returns data compiled for more than 75% of U.S., institutional venture capital assets between 1990-2008.


Dow Jones AIG Commodity Index: Composed of futures contracts on 20 physical commodities. It is composed of commodities traded on U.S. exchanges with the exception of nickel, aluminum and zinc. The Index relies primarily on
liquidity data or the relative amount of trading activity to determine its weightings. All data used for both liquidity and production calculations are averaged for a five-year period.


HFRI Distressed & Restructuring: Equally weighted index of investment managers who employ an investment process focused on corporate fixed income instruments, primarily on corporate credit instruments of companies trading
at significant discounts to their value at issuance or obliged (par value) at maturity as a result of either formal bankruptcy proceeding or financial market perception of near-term proceedings. Distressed strategies employ primarily debt
(greater than 60%) but also may maintain related equity exposure.


HFRI Equity Hedge: Equally weighted index of investment managers who employ equity hedge strategies, maintaining both long and short positions primarily in equity and equity derivative securities. Equity hedge managers would
typically maintain at least 50% exposure to, and may in some cases be entirely invested in, equities both long and short.


HFRI Event Driven: Equally weighted index of investment managers who maintain positions in companies currently or prospectively involved in corporate transactions of a wide variety including but not limited to mergers,
restructurings, financial distress, tender offers, shareholder buybacks, debt exchanges, security issuance or other capital structure adjustments. Security types can range from most senior in the capital structure to most junior or
subordinated, and frequently involve additional derivative securities.


HFRI Fund of Funds Index:  Fund of funds invested with multiple managers through funds or managed accounts. The strategy accesses a diversified pool of managers with the objective of lowering the risk of investing in one single
manager. The fund of funds manager has discretion in choosing which strategies and managers to invest in the fund.


HFRI Fund Weighted Composite:  An equally weighted return of all funds net of fees in the HFRI monthly indexes. Fund strategies include, but are not limited to: convertible arbitrage, distressed securities, emerging markets, equity
hedge, equity market neutral, statistical arbitrage, event driven, macro, market timing, merger and risk arbitrage, relative value, short selling and sector funds.


HFRI Macro: Equally weighted index of investment managers which trade a broad range of strategies in which the investment process is predicated on movements in underlying economic variables and the impact these have on
equity, fixed income, hard currency and commodity markets. Managers employ a variety of techniques, both discretionary and systematic analysis, combinations of top down and bottom up theses, quantitative and fundamental
approaches and long- and short-term holding periods.
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HFRI Relative Value: Equally weighted index of investment managers who maintain positions in which the investment thesis is predicated on realization of a valuation discrepancy in the relationship between multiple securities.
Managers employ a variety of fundamental and quantitative techniques to establish investment theses, and security types range broadly across equity, fixed income, derivative or other security types.


JP Morgan Global Ex-U.S. Bond Index: Consists of regularly traded, fixed-rate domestic government debt instruments from 12 international bond markets. Countries included are Austria, Belgium, Canada, Denmark, France,
Germany, Italy, Japan, the Netherlands, Spain, Sweden and the United Kingdom.


MSCI AC World Index ex USA: Consists of approximately 2,000 securities across 47 markets, with emerging markets representing approximately 18%. MSCI attempts to capture approximately 85% of the market capitalization in
each country.


MSCI EAFE Index (Europe, Australasia, Far East): A free float-adjusted market capitalization index that is designed to measure the equity market performance of developed markets, excluding the U.S. and Canada. As of June
2007, the MSCI EAFE Index consisted of the following 21 developed market country indexes: Australia, Austria, Belgium, Denmark, Finland, France, Germany, Greece, Hong Kong, Ireland, Italy, Japan, the Netherlands, New Zealand,
Norway, Portugal, Singapore, Spain, Sweden, Switzerland and the United Kingdom.


MSCI Emerging Markets Index: A free float-adjusted market capitalization index that is designed to measure equity market performance of emerging markets. As of November 2008, the MSCI Emerging Markets Index consisted of
the following 24 emerging market country indexes: Argentina, Brazil, Chile, China, Colombia, Czech Republic, Egypt, Hungary, India, Indonesia, Israel, Korea, Malaysia, Mexico, Morocco, Pakistan, Peru, Philippines, Poland, Russia,
South Africa, Taiwan, Thailand and Turkey.


MSCI Europe Index: A free float-adjusted market capitalization-weighted index that is designed to measure the equity market performance of the developed markets in Europe. As of June 2007, the MSCI Europe Index consisted of
the following 16 developed market country indexes: Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Italy, the Netherlands, Norway, Portugal, Spain, Sweden, Switzerland and the United Kingdom.


MSCI Japan Index: A free float-adjusted market capitalization-weighted index that is designed to measure the equity market performance of Japan.


NAREIT Index: Benchmarks the performance of the REIT industry since its inception in 1972. It was designed to provide a comprehensive assessment of overall industry performance. Some REITs available from over-the-counter
markets are not included due to the lack of real-time pricing.


NCREIF Property Index (NPI): A quarterly time series composite total rate of return measure of investment performance of a large pool of individual commercial real estate properties acquired in the private market for investment
purposes only. All properties in the NPI have been acquired, at least in part, on behalf of tax-exempt institutional investors - the great majority being pension funds. As such, all properties are held in a fiduciary environment.


Russell 1000® Index: Measures the performance of the large-cap segment of the U.S. equity universe. It is a subset of the Russell 3000® Index and includes approximately 1000 of the largest securities based on a combination of
their market cap and current index membership. The Russell 1000 represents approximately 92% of the U.S. market.


Russell 1000® Growth Index: Measures the performance of the large-cap growth segment of the U.S. equity universe. It includes those Russell 1000 companies with higher price-to-book ratios and higher forecasted growth values.


Russell 1000® Value Index: Measures the performance of the large-cap value segment of the U.S. equity universe. It includes those Russell 1000 companies with lower price-to-book ratios and lower expected growth values.


Russell 2000® Growth Index: Measures the performance of the small-cap growth segment of the U.S. equity universe. It includes those Russell 2000 companies with higher price-to-book ratios and higher forecasted growth values.


Russell 2000® Value Index: Measures the performance of the small-cap value segment of the U.S. equity universe. It includes those Russell 2000 companies with lower price-to-book ratios and lower forecasted growth values.


Russell Mid-Cap® Growth Index: Measures the performance of the mid-cap growth segment of the U.S. equity universe. It includes those Russell mid-cap companies with higher price-to-book ratios and higher forecasted growth
values.


Russell Mid-Cap® Value Index: Measures the performance of the mid-cap value segment of the U.S. equity universe. It includes those Russell mid-cap companies with lower price-to-book ratios and lower forecasted growth values.


S&P 500 Index: Covers 500 large cap industrial, utility, transportation, and financial companies of the US markets. The index represents about 75% of NYSE market capitalization and 30% of NYSE issues. It is a capitalization
weighted index calculated on a total return basis with dividends reinvested.


TASS Index of CTAs: Is a dollar-weighted index based on historical managed futures performance of CTAs with established track records.


Source of FTSE Data: FTSE International Limited ("FTSE") © FTSE 2014.  For important disclaimers in relation to FTSE Data please see the relevant attribution and disclaimer requirements at
<http://www.ftse.com/About_Us/Legal/Attribution_Requirements.jsp>.
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